
THEY DO PAY TAXES

SusDension of Rules I Amherst Town Board Meetina I SeDtember 18. 2006

Good Evening, Mr. Supervisor, Ladies & Gentleman of the Town Board

My name is Edward Stachura, and I am here tonight as Chairman of the
Amherst Industrial Development Agency (AIDA].

They do pay taxesl

I'm here to correct and clarify a popular myth and perception within the
community that the Amherst IDAsponsored economic development projects
pay less taxes than many homeowners, and that many of these
developments pay no taxes at all.

I can strongly and confidently assure you that this is simply not true, nor
supported by the record of facts.

Every one of them pays the full tax
On the 100% value of the property
100% of the special district taxes, which is, after local school taxes,
the highest and growing local tax

There is no abatement on those taxes.

They also pay taxes on an abated basis. The abatement is based on the
improved value of the property, the building. And, the tax paid on this is in
the form of a PILOT (Payment In Lieu of Taxes], which is generally at the
50% value of the full tax, increasing to 100% over a 10 to 15 year period.

Many of the prior vacant parcels pay 10 times the amount of the prior annual
property taxes paid, even with the abatement.

Let me share with you two examples of this:

1. The Visiting Nurses Association, at the comer of Spindrift & Wehrle -
The vacant parcel paid approximately $5,400 in total taxes to the
taxing jurisdictions. In the 1st year of the 15-year PILOTed abatement
period, it paid an estimated $54,000 to the taxing entities ... an
increase of tax revenue of $48,600.

2. Last week, at the Amherst IDA monthly meeting, the proposed Turtle
Creek Senior Housing facility -Currently the property is tax exempt
based on its present ownership, but is paying the special district taxes
of $10,535 per year. With this new facility, the project, in the 1st year




