HOW DOES AIDA FINANCE PROJECTS?
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Good Evening, Mr. Supervisor, Ladies & Gentleman of the Town Board

My name is Edward Stachura, and | am here tonight as Chairman of the
Ambherst Industrial Development Agency (AIDA).

How does the AIDA finance eligible projects?

All of the AIDA’s projects are financed WITHOUT TAXPAYER FUNDS. The
AIDA does not provide any funds to the project applicant. The credit
worthiness of the applicant and the business proposal are the primary
factors that conventional funding sources .... banks, insurance companies,
private investors.... determine whether or not they would purchase the AIDA
project bond. The AIDA does NOT have a source of money that is provided to
the applicant. All projects are private risk investments supported with
private dollars. The AIDA does, however, provide a portion of future tax
relief, which the AIDA considers as an investment, an investment that has
been demonstrated to provide the Town and the region with a healthy rate of
return.

As a New York State public benefit corporation, AIDA bonds are sold below
the prime rate. The bonds are non-recourse, not government backed but
backed by the value of the project property. They are NOT public debt, and,
therefore, there is NO risk to the taxpayer. And, the AIDA does NOT receive
any funding from the Town of Amherst.

In addition to bonding, AIDA provides property tax, sales tax and mortgage
recording tax relief.

It is important to again note that the existing property taxes are not abated.
The future taxes from the property’s improved value as a result of the
development are abated. There is no loss of the existing tax revenue stream,
and only an estimated 50% of the new tax potential is abated. This
abatement is reduced by 5% each succeeding year. This tax relief is
considered by the AIDA as an investment to the success of the development.
As | noted in my prior presentation, Special District taxes are not abated.

Since its creation in 1973, and through the end of 2006, the Amherst IDA has
sponsored 404 projects, representing private capital investment of over
$1.23-Billion, and retaining/creating approximately 70,000 jobs.






